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EVALUATIOR. OF THE VOLIME AND COMPOSITION OF THE
SOCTIAL PRODUCT IN A SOCIALIST ECONOMY

V. Sobol*

"Production and distribution of the social produot are two of the major

items in the balance of the USSR economy. Nevertheless, little has been written

about these subjeots. Works defining and evaluating produstioa have been based
prinoipclly upon studies made in separate branches of the esonomy, primarily in
industry and agriculturs. There, however, each separate product was usually
ocnsidered ss indepenient and not as an integral part of the social produst.
The result is that the various studies of the social produot enffer a lack of
coordination and, morecver, frequently contradict esach other, as for instance
those estimating gross production in industry and in agriculture.

The correct definition of the social product is possible only vhean based
upon the Marxist theory of reproduotion. The theory of rep-oduction alone makes
1t possible to establish the objective features which characterize the content
and tho form of the social product in the USSR,

Analyzing reproduction in capitalist society, Marx gave the following
4efinition of the sooial product: “Grosm receipts and gross product rep=-ssent
the whole product which has been reproduced. That part of the fixed capital
whioh has been advyansed but has remained unused haring deen deducted, the valoe
of gross receiptr or gross product {3 expressed by the cornataut and variable
capitals wnioh wero used, plus a surplus value subdivided into profit and
interest. Shoula we examine the product of all social capital, and not mearely
that of ono particulur sogment of oapital, the gross receipts woald amount to
the materisl elements which form the constant cnd variable oa.pitalu, plus the
materisl elemonts of the surplus prodnot in which profit and interest are
represented: {Capital, Vol VIIT, 1936, p 700). In Vol II, Marx defines tve
soniel produot as a mariet produot provided by tkhe soolety in tke course ol n
yoar. In the same book Maix stetus: "The annual product includea bouh the
part of a social prodnot whioh compensatas the oapital, the soclal reproduction,
and the vart which forma the ocnsuming resources fur workers aod ocapitalists.
The anmal product, thersfore, corers both the industrial and the individual
consumption (wttal, Vol II, pp 339-340).
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The great number of definitions which the social product aas been given results
from the variety of socimnl relations this produst involves. - "he moss Important
definltions, pertalning to the capitalist econonyy, Implied in “he quotetions
above, may be stated as follows: T e : SR i

1. Tae sopclal product L8 a market product. Its volume must correspond to
the proceeds from sale realized by the producers or to the total payments made
by the puxshapers.

2. The soclal produoct is expressed by the amount of constant capital used
in the process of production, plue a mewly oreated value representing the incomes
of the ocapitalist society which are subdivided into wageg, profit, mand lntereast.

3. The soclal product represents the waterial slements of the constant
and veriable capital spent In the course »f production, plus the material
e‘;_ements of the surplus product which ind udes profit and interest.

The definitions above are mot mutually contradictory, aince they origlnate
from the general Marxist theory of reproduction and complement each other. Social
prodoocts in socialist and capitalist sccliety do not derive from the same principles.
The' differencs is made apparent by the fact that in a capitalist scolety trade and
distribution of social products are in a state of anarchy. They are based ovn the
right. of private property for the weans of production and operate under the systea
of olass exploitation of workers by capitalists. In a capitallst soclety the product
of labor enslaves the people. Psrfodic crises are characterletlc of capitalist
reproduction.

In a doolzliat soclety, production is based upon public ownership of means
of production. Production and consumption of the soclal product are determined
in advance by the soclety; all the essential phases of the process of reproduction
are placed under its control, and the process 18 accomplished aocording to the
State sconomic plan in the soclety's own interest.

8ince the aocialist acoumilation is accomplished for the sake of all the
soolety, there 1s no contradiction bestween the distributed parts of the soclal
product: the part acoumlated and the part consumed. The featvre of the
planned expanded socialist reproduction in “he USSR is the accelersted growth
of the sooisl product, with the strengthening of the socialist order as & goal.
The cost of the product is a funstion of the production cost, 1.e,, its value
is measured by the quantity of labor which is socially necessary for the production.

™s social product runs through eveiy phase of 2ozial reproduction and,
in esch phage, acquirsa a particular aspect. Thus, upon ralease from production,
the mocial product appears as finished goods. Iater, finished goods in the form
of commoaities accomplish a cirsuit which 1s completed by distribution among
consumers. In the dapnds of consumers the soclal product turns into basic and
turnover commodity stocks in industry, and into comsumer goods in the field of
individusl or general consumption. When the social product is cocpa:ed in the
various phases of goclal reproduction, the resul: achieved in every phase must
be the same. Consequently, correst estimete and calculatlons of the volume of
the snoin) predio’. can be achleved through analyzicg production; distribution,
and final utilization. Thia cannot be achieved on the basis of data from any
one phase of reproductiun alone.

The USSR economy 1s basesd upon a dual principle of ownership of meana of
preductiont the State (All-Natapal) property and kolkhoz cooperative property.
However, the basic socialist form coexists with the following forms of owner-
ship: (1) private properties of the kolkhoz workers, on the provision that
cthers is nu explortation of anotherts labor: this privete property represents
a subsidiary element of the klokhoz property; asd {2) small private properties
of individual peasants and craft workers, the right to which is baced upon the
persgonal labor of the ownerc.
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- The @oclal product is the result of the work accomplished by the USSR
population in the sphere of materisl production. Thia sphere sovers the
following flelds: industry, sonstruction, agriculture, freightage,
commanications which acoommodate the gphere of production, trade and also
suall ipdustries vhich ars not inoluded in the oategoxies above, firewood
supply for personal nesds, hunting, fishing, eto,

The bulk of the sooial product ies represented by market goods. How-
sver, nonmarket goode, which we shall study first, slso form a part of the
sosial product. Nommarkst goods are produced in the followlng Soviet enter-
priges:

1. In kolkiozes wiere thay ropreseat the part of production which is
distributed among kolkhoz workers as a compensation for their leabor and whioh
is utilized in kind for personal consumption or accumulation. Nonmarket goods
are repressnted also by the part of production which is used to form the
acoumnlation of basic and twrnover stocks im kolkhozes.

2, On the yubsldiary farms of kolkhoz workers, as any othér workers or
employees .

3, On the farms of lndiridual peasants,

In the lagt two kinds of enterprisss, ncmmarket goods are those which
aré to be used in kind for personsl consumption or accumulation.

‘The. part representing noamarket goods in the soclal product reflects
operations whish are mot dirsctly iotegrated in the sconomic. turnover. Thia,
‘however; doed not iEply that nonmarket goods Mave no part in the process of
soclal reproduotion. The following will show that nonmarket goods bslong to
the social product not as & result of some mechanical incoyporation, but as
an integrecl component of it.

1. All kolkhos production is based upon the relatione in snclalist
production and ~n the social division of labor. A socialist enterprise, in
this oase ths kolkhox, recoxds and evaluates the productiorn as an integral
part of tre soolal produot.

2. The distribution of the product to kolkhor workers 1s baged upon
the principle of an allooation egquivalent to the amount and quality of work
dons. It should be kept in mind thet a certain amount of the produstior:
representIng “he compensation of labor is actually sold on the kolkhnz markets,
hence becoming & market commodity.

3o 'The acoummlation of production reserves and basic atocks, both of
wvkioh are achieved at the expenso of the curreat kolkhor production and repre-
sent nonmarket goods, are based upon the principls of social distribution of

' producticn and f~rm an important phase of the expaaded sooialist reproduntion
of the kolkho: economy.

4. The part of nonuarket yoods in the subsidiary properties. (vogetable
gardens, small ocatle-ralsing enterprises) represents a product additional to
that of the soclalint en*erprises, and satiafies certaln social needs; there-
fors, it is also a part of the svoial product.

5. The nonmurket goods produced by irdividuval pessants also rspreseats
a part of the social product, inasmuch as it uovers a part of their requirvments.

Production whioch would cover strictly personal needs and vhich wvould be
very loosely connected with :he prinsiple of social divisiony of labor (clothes
and shoss repaired at hame, repair of household articles) is not included in the
social product.
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‘Nonmarket social production can be computed as the sum of nonmarket products
used for perscnal consumption or acoumplation, when they belong to the following
categories: (=) products received as compensation proportionate to the number
of -working days or produced by kolkhoz vorkers on thelr anbsidiary properties;
(b) those produced on subsldlary properties by workers end employees; and (c)
those produced by individual peasants.

The nonmarket production ig an elemsat of gocial reproduction for which
the lav of cost operates in a modified form. It has, therefors, a value,
although this value wes not expressed in the form of a price. The evalnation of
nonmarket produotion expressed in rubles, besides its conventional slgnificance
in statfstios, also reflects the faot that nonmarket goods were agtually pro-
duced to satisfy social requirements.

The portion of the scoial product of the USSR represented by market goods
fall into the following categories, both as to the cost of production and the
value to the consumer: (1) the cost of means of nroduction which lsbor tremefers
to the product in’ the coirse of yrélnstion; this cost yepresemts & Cund: for the
replécemint of the meams of yrokuction, which had been used; and (2) the new
wins oreated, representiig tie matiasal income and subdivided into funds of
S vidwal 'consmmption, social noaproductive comsumption and sccumulation,

By making possible ths replacement in value and kind of the means of pro-
duotlion uased in the manufacture of the social product, the transferred value
represente an element of simple reproduction; however, on the expanded repro-
duotion ik hag mo dfredt offect: o tounsferred vost participates im the pros-
oni) 6f srisnbsd pepraihokiss mly (o the axtest that aimple repreduction Perms
aigars of the expanhed reproduosion.” Me sxpraded:reproduction, f.e,, the ins
dhezaw of kieis and surmoyer.funds' of profusties,:is xade possidle by 4ke Eeticgal
inodme dud has no othes sswrch-thun Lhie nevly cveated .valuon

R B Y G

The transferred cost is the expression of the cycle of operations which the
means of production have passed through during the process of production. The
grovth of transferred ocost increases the ¢ wial product, but also inoreases
the expenses inourred by the soolety for the manufacturs of tats product. In a

. oertain gense, the final expression of the transferred cost represents several
times its actual value, since in the final expression are included overlapping
transferred costa acquired by the product and acccunted for in every previous
stags of mamnfacture. If, for example, we consider the production of a spinning
shop as social product, the cost of this preduct will appear as expenses for
yarn in ths weaving shop, later in the production of a dyeing shop, -the cost of
tke anirning and veaving shops' productions will be repeated again, etc.

However, the atages of production where the social product may be entered
in the record are not tu be determine. arditrarily. The choice depends on the
actual coritione of economic organization of production. and on the aystem of
soclsl divisicen of labor.

In studies on evcluation of gross production, an erroneous theory has been
diffused. Thias tkeory states that the varfuus methods of avaluating production
are equivalent and independent of the unit of estimate we.scted. Thus, for
example, it the production estiwated is that of every skop, the result would be
the gross turnover; 1f the reprocessing by a factory of itr own production is
subtracted from the gross turnover, the reault is the gross productlon of the
fast: vy, by eliminating reprocessing in a main administration the rssult is the
anin aduinistratioa®s gross Production, etc. All the3e estimetes are cogsidered
as Yeing equivalent to each other, although tne values of production arrived at
are complstely d1fforont. : ’

A, I. Rotshtein in Problems of USSR Industrial Statietics writes: ™Gross
Production 1s consistent with the unlt of observation to which it is related;
therefore, the expressicn gross production as such, bears no indication as to
the atatigtical charasteristics of the phenomenon it expresses. The term
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grose productlion muet be followed by indications as to the method applied for
its ovaluation and to the units of the estimate. Thus, the diffeventiation

of gross production is made according to the method appllied: the factory

methed where the indivigible unit is & se-irate enterprise, or the trust,

branoh, oblast and national econmomy methu. (p 134). The anther belleves

that “the gross turnover rrrresents one of the msthode of evalmating prodretion.”
Grose turnover he understands to be the sum of the productions of each siop.

In works on statistics, the prevailing idea is that gross productien 1s
a statistlosal index which 1s only partly derived from definitions of the
process of reproduction, the rest of the index being determined by statistical
ressarch. Therefore, the author doss not seek from reproduction 1tsslf the
conditions defining gross production.

Comrade Rotshtein and others who have dealt with the problem of groass
production ususlly disregerd completely the fact that the product is a
market product, They overicok alsp that this 1s neithsr a casual nor a
gecondary alement among those characterizing the process of reprodustion.
The process of soolalist reproduction cannoi be understood if ons does not
kesp in mind that material 1linke among enterprises composing the Soviet
soclallist eoonomy are based upon coamodity-money exchange. The turnover of
soolal product im the process of reproduction 1s accomplished under the
aspect of commodity-money exchangs. Comrade Stalin polnted out that money
will remain for a long time, until the sooclalist stage of development,
vwhioch ls the first stage of Communism, is completed (Stalin, I., Problems of
leninism, Lith edition, p 462). This means that in our soslalist sosiety the
socinl product is e market product.

In The Milit Eoon f the USSR During the Patriotic War, Comrade
Voznesenskiy writes: "The product exchange among the soclalist enterprises
of the USSR is an exchange of market values. However, each socialist enter-
prise has a consumer which is provided ia advanoce by the plan. The sale of
produots is assured and cespitalist competition is replaced by rational
cooperation and competition (The Military Economy of the USSR During the
Patriotic War, p- 149). The State Eoonomio Plar ) the USSR outlines the
extent end tho pace of the development of the national economy and ite sub-
divieions. Voznesoaskiy states: "The State Plan, being based on tke authority
and the experien~e of all the Soviet people organirzed as a State, has the foroce
of lav in the economic development.”

Economio lawas of our economy are applied to carry out the provisions of
the plaa, Voznesenskiy writes: "The elementary law of production cost end
product distribution is the modified law of cost of ths Sovle: economy."

Tue oost of the soocial product in the UBSR finds ite exprassion in sala
prices. If the nature of the market good, the main part of the Sovist soclal
product, is not overlooked, the problem of evaluating the social product, is
uot orerluoked, the piroblem of evalnating tae social profuct finds a wery pre-
ocise aM objective soluticn. Allowing only the axoceptions whish have been
mentioned, ths social pruduct must be considared as a market product. Trans-
fors from one shop to another im the oourse of prcduciion, having no connection
with corser3fhl cpovatious, wnat net ba onterul as soolal product. Likewise,

_ it 18 wrong to sliminate from th~ social product any turnover vhich bears a
ccmmercial character and takes place within a main adminiatration or a branoh.
A £011d basis for an estimation of social product cap be ostablishsd only by
relying uron this principle.

8t1il more amazing is the faot that Comrade Rotsiatein and other economists
oons“dar the nature of “market produvt" as uniapnrtant, s—en vhen tho avaluation
of soolal produot soncerns a capitalist country.

¥her Comrade Potshtein charasterized the structurs of wha* Marx called
the "ysarly product,” e wrote: "In the yearly product of the national economy
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ag § whole (c4v4m), the valus *C' 1g not represented by the product traos-

ferred from one enterprise to ancther, guch a rapeated aceounting having been :

discontinued, but by all the product of the previous yeer, carried forward .as. . e e ‘
an 'lncoming reserve' over the begimning of the given year during which it is ‘ J

reprocessed, and also by the fortiga og t;he basis fund of the national ecomomy
pp 160-167). .

consumed in the production®

Rotehtein states that the "§" in the seoial product does not include the
production tranéferred from ons enterprise to appbher. In other words,
asdording to Rotshtein,, "C” does not 1moludicthySMekketmroluct of the
Bociety for the current year. This has been written after Marx had stresased,
from the first page of Capital to the lmst, the fact that in a oapltalist
soolety the product is specifically a market one. Isnin wrote that, according
to Marx, the maln charsoteristics of capitalism®™ are?™(1) market production as
the general form; the product aoquires such a character in varfous sesial oro-
duotion organisms, but only under capitalism is much an aspeot general rather
than exceptional; and (2) that the market character ie not only acquired by the
product of labor, but by labor iteslf, 1.s., by the: labor power of a memy”
(Lenin, Yorks, Vol.I,.pp 320-321)... -

- ‘According to Rotahtein, “C™ in the soclal product repregents the product
of the preceding years, which has been oarried forward as aa “itwooning o
reserve” over the begluning of a given year and reprocesaed during this year,
plua the portion of basic funde of the mational ecopomy used for production.
Thns, Rotshtein eliminates from the sosial product the portion of the real
soolal product performing the syola of socisl reproduction, and includes -
£t imstead the purely socuomnting chtegery of "inocowing remiindere,” This baing
. & purely acoounting oategory, it bears inevitably an arbitrary and convsational
oharaoter; simoe it is not specifioally determined by the social reproduction.
: . In reality, the conditions of sooial reproduction do not in the least lmply that
J : i the soclal proluct can be estimated for a period of one year only. Tho annual
’ cycle of production has greater industrial signifioance the lower the techni-
cal level and the greater the part agrioculture plays in the process of social
reproduction. The modern process of reproduction can undoubtedly be subdivided
i into quarters and even months, If the method suggested by Rotshtein were to
5 . be oonsidered seriously, the monthly evaluations of the aocial product would
: ) oot corresgord to those of a quarter and the total quarterly evaluvation would be
: larger than that of a whole year. Therefore, according to Rotshiein, the ;
amount of social product has no objective velue » but only a conventional one : N .
vhich depends on the "methodology” applied. Rotshtein muet explain why raw -
. oaterial bought on 31 Deoember is to bs fnoluded in the "C™ of the soolal
- prodnot, while that bought on 1 January is not.

Rotshtein interprets the Marxist dootrins of soclal reproduction as

Tollows: "Speaking of the cost of the yoarly product, snd comparing it to
the ewiy sreated cost »° darx jndicates that 'the latter represents the
product of the slapsed year only. The cost of the yoarly product includes, more- -
Ly - over, all the elements of cost consumed in the produotion of the yearly pro-

1 : duct but which were produced during the previous year and partly during the
Preceling years, 1.e., it iaoludes all the means of produciion whose rost only
. reappoars and which.... were nelther produced nor reproduced by the labor used
. duryng the present yoar.*" : .

in the first place, it shculd be pointed out that Rotshtein, as the
ellirais indicates, has omitted the following words, “as to their cost®™ after
tho word “which®. Therefore, Rotshtein has altered the meaning of Marx' state-
meat.

Marx wrote that only the cost of moods which have been used in production
has not been produced during the ourreant year, while Rotshtein by deleting the
vords "as to their cost™ attributer to Marx the idea that, in a geaeral way,
woduots mamifactured during the current year are not insluded in the "C® of the
social product. This erronsous conclusion, however, belongs to Rotshtein and

R ’ fot to Marx.
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* Actually, Marx stated that the cost of "C" represents the turnover of
the constant oapltal's cost created during the previous year. Therefors,
acsording to Marx the cost of "C" of the social product includes the constant
capital's coat whioh has been prodused in the previous ‘years. -

‘Marx, however, has never stated that this cost ls represented by products ) -
vhich were produced only during the previous year. Thie was stated by
Rotahtein who in quoting Marx not only has altersd this statement, but
1gnored a number of others vhere Marx calls the sosial product "market product?
and "gross receipts.” Finally, Rotshteln has disregarded the whole Marxist,
dootrine based upon the analysis of the "market™ character of the social
product, :

In the process of reproduction a part of the cost of constant capital
: created during previcus years can accompligh several turnovers; this portion
9 of oapitel transfers to the product the cost multiplied by the number of
; turnovers, 1.e., generally a larger cost than that of the constant capital.
Marx, however, did not olaborate on this problem, considering that onme year
corresponds to one productive cyole wherein the capital acoomplisghes one turn-
over.

The evaluation of the transforred oost im the USSR social product, to be
Zrsed from conventionality, muast raly upon the objective fast that the soocial
¢ gaimet. 18 e "market product.” Transfers of the product from one shep to
* another cannot be considered an operation sguivalent to transfers from one
. entarpriee to another, Transfers from shop to shop are as different from
transfers fraom entérprise to enterprise ag a sooielist enterprise 1s differeat
from ‘the sosiallist economy. . :

’ .Sooiallst leglslation postulates a wide difference between oirculation
SR of products within an enterprise and that smong enterprises. This difference
is not formal, as one might think, but quits subatantial. A shop does not
buy goods from another shop, whereas an emtorprise. must pay for the production
of other enterprises. Should statistics dfgregard this difference, the meaning
of soocial product would not correpponi to that given it by defimition of the
process of soolal reproduction. Disregard of tha fact that the social product
. e e is a marked product has, beyond any doubt, samething in common vith She ‘Aheory
' that ttalin has rsfuted, vhich held that money in the USSL was reduced to the
role of a msans for settlimg acoocunts.

8ince the scaial produot 1s a market product, it 1s related to she main:
octegnvies of sooial reproduction. It Aeteruines the amount of receipts for
merchandise anl is directly rclated to the characteristics of meneoy circulatloen.
: i The soolal product determines money receipts and expenses of the population
¢ . and of the various organizations. Finally, it charabterizes the material
: v _relations among branches and apheres of the nationmal economy. The social re-
production under a soclalist eystem can Le defired only if based upon an
acalysis (f the market coclal product.

i 3 . ‘e social produst does not include the transferred cost of produots which - : i
. cirsulate from shop ¢o SkQD o “in ihe d1Zferemt yrodmction simges. - These : 1
transfers are not of the “mariet" type. The social product refle-ts the
transforred cost of market produots only.

e percentags of the transferred cost in the total cost varieo in the
differen. branches of the national economy. In initial processing branshes,
this percentage 18 lower than in reprocessing brasshes, since the productiocn B no

» . ) cost .of reproocessing includes that of the initlal preoess. This peculiarity Gl .
18 to be kept in mind when comparing the social product in different branches. o

The vhole social product is uomposed of products in kipd, but this does
not mean that the soclal product can be evaluated as the sum of the coats of
the different produsts.

-7 =
CONFIDERTAL

Sanitized Copy Approved for Release 2011/06/28 : CIA-RDP80-00809A000600220516-5 IS



S

‘- T, T M PR Wt .

Sanitized Copy Approved for Release 2011/06/28 : CIA-RDP80-00809A

S0X1-HUM

In order to make such an evaluation possible, a nomenclature of manu-
Pactured goods would hawve to be established. This nomenclature can be only
arbitrery since, for many goods, production stages are not clearly delimited.
The more produstion ateges in which the social product has been accounted, the
laygex will be' the. partoof expenses or the transferved cost at emvh audsoquent
stage of produstiocn. Since detailing of preduction stages or, what amounts to
the same, enlargement of the nowenolaturs of products is by no means ltmited
and, to some extent, arbitrary, an estimate of the social product which will
follow from this method will have a purely acccunting, or conventional value.
Buch an estimats will have no connsotions with the elemente of soocial repro-
dustion, since it will reflect vperations derived from the organization of
work wfthin plepts,

e evalustion of the sooial product as a sum of costs of gonds does
not satisfy the definitions derived from the Marxist doctrins. The cost of
msans, of production consumed, whioh is to be replaced, oould act be precisely
eatablished. The clroculation of products from enterpriss to enterprise would
Ye put on the sams level as oirculation of goods within enterprises. The
material and teohnlocal relations anong branches would disappear in the turn-
over of goods within entsrpriges.

Acocounting in kind is necessary for the principal products such as basic
fuels, electric power, forrous and nonferrous metals, machinery, equipment,
Principal agrioultural produots, oto., since otherwise no planning of the
eocnoay would be possible, but @ correct estimate of the whole soclsl prok-
wot 18 not possible on the basis of such e systen.,

% 'en the social product is coupute\i, it 1s essential to determine its
value . r set periods, quarters, years, 5 years. The question arises as to
the cor %ot distribution of ths sovial product over the wofuction peiidd,

Production periods do not correspoid to periods of aales. Soms of the
products mannfactured during a reported period might be sold during the
follewing period. On the other hand, during the period reported there might
be products sold, vkich have been manufactured during a' peévtens_ pebi¢d., The
stocks of semifinished goeds produced by the plant and the amount of pro-
duction remaining uafinished can very. Increases in stooks of somifiniehed -
goods and of unfinished manufacture rerresent an acoumulation; therefore,
these stooks must b» taken into ascount in the computation of the soclal
product. Likewdmo, deoremses in etooks of unfinished production, of finished

- goode or of semirirished goods 57 “he fact~ry's own production are to be
oonsillered as sales ; (daring the carrent period) of produsts manufaotnrad
during a previous period., Therefore, in ordsr to establish correctly the
soclal product for A given period, it 1s necessary to add the cost of the
inoresases in stooks of firnished godds, of semifinished goods produced by the
factory amd of unfinished rroduction, to the cost of the production sold. It
case of a deoroase, the corresponding value is to be subtracted,

Rotshteir believes that the evalnation of production i{a industry and agri-
culture must follow the method applied in the case of a separate period.

“Gross production during a glven period 1s equal to the turnover of gross
production (A4B), after subtracting the cost of tie semifinished goods used
in production (315 less the cost of the semifinished goods used in the pro-
duotion, but sup;lied from the stocks of the previous periods (132), and adding
the unfind sroduction rema’ning at the end of the reported pericd ()"

(P 159)0 A+B) - (31 - 32)+N27.

The grose production during a given parind 13 larger than the average
- ross production of ths enterprise. The reason is that the first inoclvdes the
008t of th» nnfinished productior and the cost of the remaining semifinished )
goods, at the boglnning and the end of the pericd, and not only the incremsnt
of the remaining sem’finished and unfiaished goods.
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v The pecullarity of this "production™ L8 that the total of production
ostinated for each qnarter will be larger than the produoiion of the Your,
and the total of five anmnal productions will be larger than 5 years' pro-
duotion. Estimates of production for separate periocds arse hore based upon
the intraeconomic turnover, and eatablish only the balance betwesn two con-
aeoutive pariods.

The nonmarket turnover within an enterprise is not to be inoluded in the
sosial product. The “incoming" reserves of semifintsied goods mad unfinished
production have alreéady been computed Lin the cost of the market product of the
enterprise doring the previous period. Semifinished goocds and unfinished pro-
diuction darried over to the next periocd ars not be be insluded in the social
produoct aicce they reprsgent for the enterprise a property which exiated st
the beginning of the period and was only subjest to an intr-factory twrnover..

If on the contrary, the cost of the remaining semifinished and finjsued goods
inoressed, in oomparison with the fnitial periocd, this represents an accumulation,
whioh' 15 to bs f{ncluded in the soolal produst.

The oonclusion which results from the study of the basic problems of
determining the social product can be expremsed by the following definitions:

The soolal product of the UBER i{s ths total result of labor wbich is
applied in the sphere of nationsl production. The soolal product manvfactursd
during a reported period is repressated by the sum of: (1) the cost of market
gooda. prodiced ;. plus. the inoreawe of less the deoremse of the cost of unfinighed
production or semifinished gooda manufactured by the enterprise itself; asnd (2)
the oost of the nonmsrket produst,

These ars the general prinoiples upon which statistics nf the goolal product
must, be based. If principles of estimating the social product are established
oorrectly, thoy also make it possible to evaluate the sooial product in the
branches. A study of the sociul product in connecticn with other indexes of
sooialiat reproduction is possible only if these principles are observed. All
arbitrary ooncepts will be thue eliminated in computaticn of the social product.
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